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EUR/ USD 

 Level  Date  
Volatility , 

p.p. 

Weekly 

change , %  

Open  1,2760 30.08.10 

275 1,05% 
High  1,2900 17.08.10 

Low  1,2625 31.08.10 

Close  1,2894 03.09.10 

 
 
 

GBP/ USD 

 
Level  Date  

Volatility , 
p.p. 

Weekly 
change , %  

Open  1,5533 30.08.10 

239 -0,47% 
High  1,5575 30.08.10 

Low  1,5336 01.09.10 

Close  1,5460 03.09.10 

USD/JPY  

 
Level  Date  

Volatility , 

p.p. 

Weekly 

change , %  

Open  85,33 30.08.10 

224 -1,09% 
High  85,90 30.08.10 

Low  83,66 01.09.10 

Close  84,40 03.09.10 

 
 
 

USD/ CHF 

 
Level  Date  

Volatility , 
p.p. 

Weekly 
change , %  

Open  1,0277 30.08.10 

244 -1,03% 
High  1,0308 30.08.10 

Low  1,0064 01.09.10 

Close  1,0171 03.09.10 

Contents of weekly review : 
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Chart 1 . Daily EUR/USD  

 

Chart 2 . Daily USD/JPY  

 

Chart 3 . Daily GBP/USD  

 

Chart 4 . Daily USD/CHF  

 

 
  

Major pairs charts   
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Ichimoku. Weekly f orecast  

 

GBP/USD . Weekly review  

 

 Weekly GBP/USD.  

Bulls didnôt manage to bounce up from the weekly Turning line. Only the presence of the 

bottom of the Cloud ï Senkou Span A ï supported the prices and didnôt let bears to act with 

full force.  

The situation keeps being uncertain as the Ichimoku Cloud keeps narrowing: Senkou Span A 

(1) is again found above the previous weekôs levels. Itôs necessary to take into account that 

Tenkan-sen and Kijun-sen still form the ñgolden crossò. 

 

 Chart. Weekly GBP/USD  

 

 Daily GBP/USD.  

On the daily chart, as it was expected, bears managed to lower the poundôs rate to the 

bottom of the Cloud. Senkou Span A had certainly supported the prices. Never the less, 

GBP/USD didnôt enter Tenkan-Kijun channel and rebound to Kijun-sen as it was anticipated 

(4).  

So, if bulls rebound the market on Monday and make the pair close above Tenkan-sen (3), 

by the end of the week the rate will  reach the Standard line (4).  

 

 Chart. Daily GBP/USD  

 

USD/JPY. Weekly review  

 

 Weekly  USD/JPY.  

Despite the ideal ñhammerò formation that was formed on the candle chart a week ago, bulls 

didnôt manage to make gains out of situation: USD/JPY kept declining. However, the pair 

didnôt form new local minimum. 

The trend remains descending as the Ichimoku Clous id directed downwards and Chinkou 

Span is below the price chart. 

Never the less, gradual turning of Tenkan-sen (3) to horizontal state may mean some slowing 

of the downtrend and, possibly, the rebound attempt.  

 

 Chart. Weekly USD/JPY  

 

 Daily  USD/JPY.  

http://www.fbs.com/upload/image/technical_analis/Ichimoky/September2010/06_09_10/6e9024569be3e08b035ab84c6180aa96.gif
http://www.fbs.com/upload/image/technical_analis/Ichimoky/September2010/06_09_10/217776adea90500b232e7da1bfc8df5c.gif
http://www.fbs.com/upload/image/technical_analis/Ichimoky/September2010/06_09_10/a9f28fb13d7055583fe09909eaf49393.gif
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Despite the ideal ñhammerò formation that was formed on the candle chart a week ago, bulls 

didnôt manage to make gains out of situation: USD/JPY kept declining. However, the pair didnôt 

form new local minimum.  

The trend remains descending as the Ichimoku Clous id directed downwards and Chinkou Span is 

below the price chart.  

Never the less, gradual turning of Tenkan-sen (3) to horizontal state may mean some slowing of 

the downtrend and, possibly, the rebound attempt.  

 Chart. Weekly USD/JPY  

 

USD/CHF. Weekly review  

 

 Weekly  USD/CHF . 

As it was expected, vertical weekly Tenkan-sen and Kijun-sen led to one more ñblackò week. 

Swiss franc kept falling and renewed 2010 minimum dropping to 1.0060.  

According to the Indicator, the market outlook didnôt change. All lines continue sharply going 

down (1, 2, 3 and 4).  

 

 

 

 Chart. Wee kly USD/CHF

 

 Daily USD/CHF.  

As it was noted above, bulls didn't manage last week to rebound the market even to Tenkan-sen. Bears took initiative already since Monday and, as 

a result, the pair renewed yearôs minimum on Wednesday. 

The rest of the week the market spent on short -term correction when bulls tried to 

return prices to the turning line ( 3). The attempt again turned out to be unsuccessful 

that shows that buyersô positions are too weak. 

As a result, bears are likely to dominate this week as well. 

 

 Chart. Daily USD/CHF  

 

Main  news  

 

Forex trading volume reached $4 trillion a day  

 

According to the data published by the Bank for International Settlements (BIS) every three years, currency trading volume around the w orld has 

reached $4 trillion a day that is 20% up from $3.3 trillion in 2007. However, even though trading volume has risen, its g rowth pace was less than 

from $1.9 trillion in 2004 when it added 69%.  

The main incentive for investors to come to forex market is the willingness to diversify their assets from home markets in ti mes of high uncertainty. 

http://www.fbs.com/upload/image/technical_analis/Ichimoky/September2010/06_09_10/217776adea90500b232e7da1bfc8df5c.gif
http://www.fbs.com/upload/image/technical_analis/Ichimoky/September2010/06_09_10/1540bbaf218bd0a750167ee26d470a0c.gif
http://www.fbs.com/upload/image/technical_analis/Ichimoky/September2010/06_09_10/60f0e8d1b2659f93e3ce3d4f1992d699.gif
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Rising volume of currency trading means globalization of investment process. 

US dollar keeps being the main global currency accounting for 84.9% of transactions. In 2007 its share was bigger at 85.6%. T he usage of single 

currency increased from 37% to 39.1%. About 35.9% of forex trade invol ves Asia-Pacific currencies such as Japanese yen, the South Korean won 

and the Hong Kong and Singapore dollars compared with 33% in 2007. Australian dollar surpassed Swiss franc and became the worldôs fifth-most 

traded currency. 

 

RBS: the most beneficial trading strategies  

 

According to Royal Bank of Scotland Group Plc indexes, following the trend is the best trading strategy this year with the re turn of 7.3%. The most 

profits were gained by investors on 11% decline of the single currency and yenôs appreciation versus the greenback. The most unsuccessful choice 

to make was volatility strategy that brought only 5.9%.  

Trend-followers are capturing momentum in several big currency moves. Specialists at Altegris Investments note that in the current situation of 

high uncertainty currency markets and interest rates move creating volatility that makes these investors benefit.  

Analysts at JPMorgan Chase & Co. note that volatility strategy that is more effective when fast fluctuations in rates decline  wonôt help traders win 

anytime soon as volatility seems to keep being high this year. The economists reinforce their arguments pointing out that eve n the Fedôs key 

interest rate changes in rate between 0 and 0.25%  

The carry style of investing when traders borrow in lower yield currencies and invest in countries with higher returning assets has lost 4.4% this 

year, while valuation style of trade returned 4.5%.  

 

Roubini prefers dollar, yen and Swiss franc to gold  

 

Nouriel Roubini, professor at New York University, believes that it may be more profitable to invest in dollar, yen and Swiss franc in case of the 

double-dip recession in the global economy. 

Although the demand for gold is usually high when risk aversion rises, the currencies mentioned above are able to gain more nowadays due to their 

greater liquidity than gold.  

The economist expects that gold that gained 14% this year will stay in its current trading area. Roubini notes that gold pric e can change sharply 

only in case of inflation and the worldôs financial meltdown and we observe neither of these things. 

In addition, the specialist thinks that the pace of US economic growth will decline in the second half of 2010 pointing out a t the weak number of 

newly created jobs. 

 

ECB monetary policy remained loose  

 

Euro zoneôs central bank will stay alarmed during the next year as US recession may affect the rebound of European economy. There are also 

concerns about the fiscal situations in some indebted euro-region nations. 

As it was expected, European Central Bank President Jean-Claude Trichet announced that emergency lending measures for banks will remain up to 

2011. The ECB will continue offering commercial banks unlimited one-week and one-month loans until at least January 18. In addition, in October, 

November and December the institution will propose banks 3-month loans at interest rates linked to the ECBôs average benchmark rate over the 

maturity of the loan.  

Also in line with the forecast the ECB Governing Council decided to leave key interest rate 1% for a 17th month staying loyal to the loose monetary 

policy in order to help euro zoneôs economy rebound. 

In addition, euro areaôs central bank increased its economic growth forecast from 1% to 1.6% in 2010 and from 1.2% to 1.4% in 2011. European 

economy will gain due to exports and domestic demand recovery. 
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Recommendations  and forecasts  

 

Capital Management: AUD/USD may rise to 0.94  

 

Australian dollar fell from 3 -month maximum versus its US counterpart at 0.9220 reached on August 

6 to 0.8770 level at the end of the month. After that the pair AUD/USD corrected upwards stopping 

last Friday at 0.9175 resistance. 

Specialists at Capital Management believe that Aussie will keep recovering and testing key 0.9220 

mark. In case of success, the currency will climb to 0.9400. If its rate doesnôt manage to overcome 

0.9175 and then goes down below 0.9115, downtrend will be confirmed only below 0.9030 signaling 

that the rate is descending to 0.8770.  

 

 Chart. H4 AUD/USD  

 

Citigroup: yuan will rise to 6.7 per dollar by the year end  

 

Chinese yuan rose to the maximal level since August 19. It happened due to the start of negotiations between Larry Summers, h ead of President 

Barack Obamaôs National Economic Council, and Li Yuanchao, head of the Communist Partyôs organization department. 

Specialists at Citigroup Inc. believe that the United States will press China to allow yuan gain more. In addition, Citigroup  notes that the 

greenbackôs weakness also contributes to the growth of Chinese currency. The analysts suppose that yuan may climb to 6.7 per dollar by the end 

of 2010. 

Yuan gained 0.6% versus its American counterpart since its peg to US currency was revoked on June 19. 

 

UBS: sell pounds versus francs and buy euro  

 

Analysts at UBS AG advise investors to sell British currency versus Swiss francs at 1.5580 francs with a stop-loss order at 1.5825. Such 

recommendation is based on the forecast that pound will decline to the record minimum at 1.5000 francs. Yesterday sterling hit the lowest level  

since January 5, 2009 at 1.5551 francs. 

The specialists expect that pound will fall when Britainôs government starts fiscal austerity program that implies reduction of the most departmentsô 

budgets by a quarter. The measures will be announced on October 20. The Treasuryôs fiscal monitor says they make public-sector lose 490,000 by 

April 2015. 

The main reason why UBS thinks itôs necessary to turn to franc is that Switzerlandôs economy is recovering faster than the European one. 

Economists surveyed by Bloomberg News predict that annual pace of Swiss GDP growth rose to 2.6% (data is released tomorrow), while euro 

zoneôs economy gained only 1% during this period as it was reported last month.  

Never the less, strategists stopped recommending selling the single currency versus franc. According to them, in the short -term investors are to 

buy back euro at 1.2868 francs. 

 

Citigroup: sell pounds versus Aussie  

 

http://www.fbs.com/upload/image/technical_analis/September2010/06_09_10/d431d73e3e6156300e30ae4116e243ee.gif
http://www.fbs.com/upload/image/technical_analis/September2010/06_09_10/d431d73e3e6156300e30ae4116e243ee.gif
http://www.fbs.com/upload/image/technical_analis/September2010/06_09_10/d431d73e3e6156300e30ae4116e243ee.gif
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Technical analysts at Citigroup Inc. advise investors to sell British currency versus Australian dollar 

looking forward to sterlingôs decline to 1.63. 

The specialists note that pound may go down below support levels formed by 21 -, 55- and 200-day 

Fibonacci MA for the first time since February 2009 when GBP/AUD reversed downwards. 

Citigroup strategists recommend selling pound that lost 6% versus Aussie this year at 1.6880 

stopping at 1.7050. 

 

 Chart. H4 GBP/AUD  

 

RBC: EUR/GBP will rise to 85.32  

 

Technical analysts at RBC Capital Markets in Toronto claim that the single currency may rise to the 3-month maximum versus British pound. Such 

forecast is based on the fact that the last euro sell -off didnôt make its rate hit new minimum for the first time since February. 

In August the pair EUR/GBP fell to 81.42 pence staying above June minimum at 80.68 pence. RBC 

strategists note that as European currency closed yesterday above 83.20 pence that means that 

the trend reversed upwards. 

According to the bank, euroôs rate will be moving towards 84.82 pence level representing 38.2% 

Fibonacci retracement of its slump from March to June. Thereôs a possibility of the pairôs advance 

to July maximum at 85.32 pence, the highest level since May 28, believe the specialists. 

Economists surveyed by Bloomberg expect that EUR/GBP will rise to 82 pence be the end of 2010. 

 

 Chart . H4 EUR/ GBP 

 

Commerzbank: EUR/CHF may fall to 1.2750  

 

The pair EUR/CHF renewed the record minimum at 1.2850. 

Technical analysts at Commerzbank believe that its reversal is unlikely at the moment. Possible 

target of the pairôs decline is set at 1.2750, think the specialists. 

If the rate goes up, resistance levels will be at 1.3072 and 1.3104. The market will remain bearish, 

until the p air overcomes 1.3104 level. 

 

 

 Chart . H4 EUR/CHF  

 

USD/JPY  

 

BofT -Mitsubishi UFJ: dollar will fall to 80 yen  

 

The Bank of Japan (Bank of Japan, BOJ) announced today after an emergency meeting that it will increase funding program by 10 trillion yen 

($117 billion) to a total of 30 trillion yen. It also said it would offer fixed -rate loans to banks with a m aturity of six months, and would keep its 

overnight call rate target unchanged at 0.1%. The central bank refrained from increasing its purchases of Japanese government  bonds. 
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Strategists at Barclays Capital claim that new easing measures announced by the BOJ didnôt 

provide the positive surprise for the market, so invertors got disappointed and were again 

selling dollars. 

Itôs expected that Japanese currency may rise to new 15-year maximum in case the 

expectations that the Federal Reserve will loosen its monetary policy to support the economy 

strengthen. Analysts at Bank of Tokyo-Mitsubishi UFJ note that Fridayôs speech of Ben 

Bernanke confirms such assumptions. In their view, yen will climb to 80 yen against its US 

counterpart by the end of 2010.  

ȷhart . H4 USD/JPY   

 

JPMorgan:  USD/JPY decline doesnôt yet affect US 

 

Analysts at JPMorgan Chase & Co. believe that US monetary authorities wonôt act to prevent national currency from appreciation as long as 

institutional foreign investors keep buying Treasuries. The significant decline in demand for American long- and medium-term securities will cause 

the yield on them rise making US economic recovery even slower. 

At the moment week dollar doesnôt affect the United States, claim the specialists. JPMorgan expects that yen will advance to 79 per greenback and 

to 99 per euro by the end of 2010.  

 

Gain Capital: correlation between Treasuries yield and yen  

 

Analysts at Gain Capital Inc. claim that the correlation between US 10-year Treasury note yield and Japanese currency rose to 90%. 

According to the specialists, it happened as investors tend to avoid risk choosing bonds and, consequently, yields diminish. Yen, in its turn, is 

regarded as a refuge currency and the demand for it now is also high.  

Gain Capital strategists also note that yesterdayôs decision of the Bank of Japan to extend lending program isnôt enough to prevent the national 

currency from strengthening. In their view, close connection between yen and key American government debt will keep due to th e absence of 

positive economic data that would be able to improve marketôs sentiment. 

Japanese central bank announced on Monday after an emergency meeting that it will increase funding program by 10 trillion yen  ($117 billion) to a 

total of 30 trillion yen, while Prime Minister Nao to Kan said the nation is preparing a 920 billion yen ($10.8 billion) stimulus plan.  

Since the beginning of this year US yield lost 1.31% points getting down to 2.53%. Yen added more than 10% climbing to 84.56 per dollar.  

 

Ikeda: unsterilized intervention would be effective  

 

Japanese deputy finance minister Motohisa Ikeda claimed today that the countryôs government is ready to act decisively in case of sharp bounce of 

yenôs rate, so the currency intervention of Japanese monetary authorities is possible. 

The policymaker underlined that unsterilized intervention in which the central bank donôt insulate domestic money supplies from the foreign 

exchange transactions would be effective and able to stop the strengthening of the national currency. For the operation to be  successful, Japanôs 

government has to cooperate with the central bank.  

 

Unilateral interventio n wonôt stop yen 

 

Japanese monetary authorities think that their currency intervention would be very difficult without US support, confessed un named sources among 

the countryôs officials. According to them, Japan will be forced to start selling national currency even not because its current rate is too high, but if 

the trade becomes volatile. 






