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EUR/ USD 

 Level  Date  
Volatility , 

p.p. 
Weekly 

change , %  

Open  1,2705 23.08.10 

203 0,22% 
High  1,2780 17.08.10 

Low  1,2577 24.08.10 

Close  1,2733 27.08.10 

 

 
 

GBP/ USD 

 
Level  Date  

Volatility , 

p.p. 

Weekly 

change , %  

Open  1,5530 23.08.10 

246 -0,11% 
High  1,5618 23.08.10 

Low  1,5372 24.08.10 

Close  1,5513 27.08.10 

 

 

USD/JPY  

 
Level  Date  

Volatility , 
p.p. 

Weekly 
change , %  

Open  85,60 23.08.10 

212 -0,27% 
High  85,70 23.08.10 

Low  83,58 24.08.10 

Close  85,37 27.08.10 

 

 
 

USD/ CHF 

 
Level  Date  

Volatility , 

p.p. 

Weekly 

change , %  

Open  1,0346 23.08.10 

228 -0,47% 
High  1,0450 24.08.10 

Low  1,0222 26.08.10 

Close  1,0297 27.08.10 

Contents of weekly review : 
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Chart 1 . Daily EUR/USD  

 

Chart 2 . Daily USD/JPY  

 

Chart 3 . Daily GBP/USD  

 

Chart 4 . Daily USD/CHF  

 

 
 

Ichimoku. Weekly f orecast  

 

GBP/USD . Weekly review  

 

Weekly GBP/USD.  

Poundôs market is in the state of uncertainty. As neither the bulls, nor the bears managed to win last weekôs battle, ñhigh waveò figure was formed 

on the candle chart. Itôs necessary to mention that it was the common action of Tenkan-sen and the bottom of the Cloud that helped to stop 

downward correction. 

Senkou Span A (1) continued narrowing the Cloud and the ñgolden crossò is still powerful (5). As a result, itôs possible to expect that bulls will 

become more active this week. 

Major pairs charts   
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Chart. Weekly GBP/USD  

 

Daily GBP/USD.  

As it was expected, at the beginning of last week the pair kept descending, so that even rather long part of horizontal Stand ard line didnôt manage 

to support the rate.  

Never the less, the market reversed upwards after reaching 1.5400. The rate sharply rebounded to the Standard line that turne d instantly up (4).  

At the beginning of this week the market may continue recovering up to the point where the price chart will meet Kijun -sen (4), but then bears can 

have their revenge and lower the rate to the upper border of the Cloud.  

 

Chart. Daily GBP/USD  

 

USD/JPY. Weekly review  

 

Weekly  USD/JPY.  

On the weekly chart of the pair there was one more ñhammerò, but this time closer to the ideal shape. Long lower shadow may mean the finish or 

the temporary stop of the rateôs decline. 

At the same time all lines of the Indicator are still directed strictly  downwards (1, 2, 3 and 4). However, as long as the model that doesnôt 

correspond to what the Indicatorôs showing is in force, itôs better to stay out of market and not join the bears. Itôs quite possible that bulls will try to 

compensate the part of downw ard movement. 

 

http://www.fbs.com/upload/image/technical_analis/Ichimoky/August2010/30_08_10/c58f74461950ab9db171b4eac58d2d5e.png
http://www.fbs.com/upload/image/technical_analis/Ichimoky/August2010/30_08_10/ea4f525d3ac2401f54def8416e8a9f01.png
http://www.fbs.com/upload/image/technical_analis/Ichimoky/August2010/30_08_10/9dbcb1c6ab4eb071c8db068b9256ac89.png
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Chart. Weekly USD/JPY  

 

Daily  USD/JPY.  

At the daily chart the prices got inside Tenkan-Kijun channel after the powerful bounce on Friday. Long white candle broke through Tenkan -sen 

and closed above the line. 

The markets growth may be not over ye t as bulls have a bit more before reaching the Standard line.  

Never the less, when the rate comes to this level bears may take the lead as the Preceding lines indicate that the downtrend may resume (1, 2).  

 

Chart. Weekly USD/JPY  

 

USD/CHF. Weekly review  

 

Weekly  USD/CHF . 

As it was expected, on the francôs market the Preceding lines made weekly Ichimoku Cloud turn downwards. Senkou Span A (1) is now widening 

the Cloudôs range down. 

Tenkan-sen and Kijun-sen show that the downtrend will keep on (3, 4). The Turning line is directed almost vertically down (3), so the force in the 

short-term is on the bearsô side. 

 

Chart. Wee kly USD/CHF

 

Daily USD/CHF.  

On the daily chart the situation also remains bearish. Almost all lines of the Indicator head downwards (1, 2 and 3). Only th e Standard line seems 

to move horizontally that may be the sing of the marketôs rebound. 

Itôs important to pay attention to this correction as the priced bounced from 1.0200 support level formed by the lower border of the Ichimoku Chart 

in January 2010. 

As a result, bulls may counterattack at the beginning of this week. Then after the bounce from Kijun -sen (4) the pair will resume its  decline. 

http://www.fbs.com/upload/image/technical_analis/Ichimoky/August2010/30_08_10/40edbe3b5a85104c94f8e20a8080fd89.png
http://www.fbs.com/upload/image/technical_analis/Ichimoky/August2010/30_08_10/e7566006cd05d6d010378b1b05602eeb.png
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Chart. Daily USD/CHF  

 

Important news  

 

Roubini: U.S. economy increase will be ñwell belowò 1% in the III quarter 

 

Nouriel Roubini, who predicted the global financial crisis, supposed U.S. economy increase will be ñwell belowò 1% in the III quarter 2010. He said 

the possibility of a renewed recession at 40%.  

Roubini said his forecast assumes the government will lower its estimate for growth in the II quarter to an annual rate of  1.2% ñat best.ò 

ñAll the growth tailwinds of the first half of the year become headwinds in the second half,ò Roubini said, including the governmentôs $814-billion 

stimulus plan, hiring for the census, and incentives such the cash-for-clunkers program and tax credits for first -time home buyers. 

Economist expects an ñanemic, sub- par, below-trend U for many years given the need and process of deleveragingò by households, governments 

and the financial system. 

ñWith growth at a stall speed of 1% or below, the stock markets could sharply correct, and credit spreads and interbank spreads widen while global 

risk aversion sharply increases,ò he said. ñThus a negative feedback loop between the real economy and the risky asset prices can easily then tip 

the economy into a formal double -dip,ò he said, referring to two recessions in a quick succession. 

The Commerce Department may report revised figures on Friday showing the economy grew at a 1.4% pace in the II quarter (earli er estimate was 

at 2.4%), because of a widen ing trade deficit, a smaller buildup of inventories and weaker construction.  

 

Stiglitz: European Economy at Risk of Double -Dip Recession  

 

Joseph Stiglitz, Nobel Prize-winning economist, think the European economy is at risk of falling into a recession as governments cut spending to 

reduce their budget deficits.  

ñCutting back willy-nilly on high-return investments just to make the picture of the deficit look better is really foolish,ò said Stiglitz. 

Euro-area governments stepped up efforts to cut their deficit s to below the European Union limit of 3% of gross domestic product after the Greek 

crisis earlier this year eroded investor confidence in the 16-member currency union. While the economy expanded at the fastest pace in 4 years in 

the II quarter, the recove ry is showing signs of weakening. 

ñBecause so many in Europe are focusing on the 3% artificial number, which has no reality and is just looking at one side of a balance sheet, 

Europe is at risk of going into a double-dip,ò Stiglitz said. 

Growth in Europeôs services and manufacturing industries slowed more than economists forecast in August and German investor 

confidence slumped to the lowest in 16 months. Moodyôs Investors Service said yesterday that ñrisks to economic growth are clearly to the 

downsideò in the euro-region economy. 

The average budget deficit in the euro area will probably widen to 6.6% of GDP this year from 6.3% in 2009, the European Comm ission forecast in 

May. The Greek government aims to pare its shortfall, the regionôs second largest, from 13.6% of GDP last year to 8.1% this year and to within the 

EU limit in 2014, it has said. The country has cut wages and pensions and increased taxes to stave off a default. 

http://www.fbs.com/upload/image/technical_analis/Ichimoky/August2010/30_08_10/721fbc9a152232a22e524ddc8cbd33cb.png
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At 14.3% of GDP, Ireland had the highest deficit in the euro region last year. Th e shortfall will narrow to 11.7 percent this year, excluding the cost 

of bank bailouts, the commission forecast. 

ñObviously, Ireland by itself is too small to determine what happens to Europe as a whole,ò Stiglitz said. ñBut if Germany, the U.K. and other major 

countries follow this excessive austerity approach, Ireland will suffer.ò 

Stiglitz said that with companies still cutting jobs, he doesnôt expect economic growth to strengthen anytime soon. 

ñThe problem is that we arenôt getting out of this current crisis very quickly,ò he said. ñWhat weôre doing is setting ourselves for a longer-term 

Japanese-style malaise of weak growth for an extended period of time. Itôs very disturbing that people are talking about a new normalò with 

unemployment as high as 10 percent ñwhich would be devastating.ò 

 

EUR/USD  

 

Morgan Stanley ended a bet against the euro  

 

Morgan Stanley ended a bet against the euro as U.S. economic weakness may ñtake a whileò to influence Europe while the Federal Reserve moves 

closer to easing policy further. 

ñWhile we have been very vocal in recent weeks calling for dollar strength against the euro, the risk-reward has deteriorated and the risks of 

further easing measures by the Federal Reserve on September 21 are perhaps building,ò analysts wrote today. ñWhile it is likely that European data 

will eventually slow if the current bout of weakness in U.S. data continues, it might take a while to feed through.ò 

The short euro-dollar bet had a 20% weighting in the strategy teamôs portfolio of trade recommendations and was ended with a profit of 326 basis 

points, or 3.26% points, the analysts wrote.  

 

USD/ CHF 

 

Commerzbank: USD/CHF targets to 1.013 0 

 

Karen Jones, technical analyst at Commerzbank, said the USD/CHF downtrend extended on Thursday to a new 8-month low at 1.0220. The pair 

targets to return to January's low at 1.0130.  

Analyst believes USD/CHF remains under pressure to put up for sale to the 1.0130 January low. The market will be under pressure while capped by 

the 1.0391 Mayïto-August resistance line. 

In case of upside movement, only above the 1.0391 would ease immediate downside pressure and introduce scope for a challenge to 1.0466 then 

1.0630/69, the 12th August high, 55 - and 200- day MA, said at Commerzbank. 

 

Chart. H4 USD/CHF  
 

http://www.fbs.com/upload/image/technical_analis/August_2010/27_08_10/10191f4d0e1e14c9d9e37d90f3b2f811.gif
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EUR/ CHF 

 

UBS AG: risk -averse investors are buying the franc  

 

The Swiss national currency increase to a new record against the united European currency on last Tuesday after Irelandôs credit rating was cut to 

AA- by Standard & Poorôs. Investors seek the Swiss currency as a haven. 

The Swiss franc advanced against the euro to 1.2 987 ð the highest level since the single currency was introduced in 1999, and now it trades at 

1.3030. 

Since the beginning of 2010, the Swiss franc has appreciated more than 13% versus euro. 

ñRisk-averse investors are buying the franc as we have a mix of negative news,ò said currency analyst at UBS AG. ñIreland has been downgraded, 

yesterdayôs data from the U.S. were disappointing. In addition, stock markets are easing.ò 

Irelandôs credit rating was cut one step by Standard & Poorôs yesterday to AA-, the low est since 1995, on concern the rising cost of supporting the 

countryôs struggling banks will swell the budget deficit. In the U.S., sales of existing houses plunged by a record 27 percent in July, yesterdayôs data 

show. 

The franc has been pushed higher after Swiss National Bank President Philipp Hildebrand said that the bankôs ability to counter currency gains are 

ñlimited.ò The central bank in June stopped purchases of foreign currencies after quadrupling holdings over the previous 15 months to 

bolster exports and fight deflation.  

 

USD/JPY  

 

Sumitomo Mitsui: BOJ efforts will be in vain  

 

The Bank of Japan (Bank of Japan, BOJ) announced today after an emergency meeting that it will increase funding program by 10 trillion yen 

($117 billion) to a total of 30 trillion yen.  

Analysts at Sumitomo Mitsui Banking Corp. believe that such decision of Japanese central bank wonôt help to stop the appreciation of the national 

currency versus the greenback. According to the specialists, yen strengthened mainly because of decline in the pace of US economic growth.  

Last week American Commerce Department reported that the countryôs economy added only 1.6% in the second quarter that is below the original 

estimate. Treasuriesô yield is getting closer to the one of Japanese bonds and investors are looking forward to Federal Reserveôs new stimulus 

measures. As a result, US dollar finds itself under the negative pressure. 

Sumitomo strategists note that situation is unlikely to change in the near future, so BOJ efforts to reverse yenôs uptrend will be in vain. The 

analysts also claim that the market understands this and has little faith in powers of Japanôs central bank. 

 

Chart. H4 USD/JPY  

 

http://www.fbs.com/upload/image/technical_analis/August_2010/30_08_10/df9025919bd78398599865841babfa3d.gif
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Commerzbank: USD/JPY may rebound to 87.90/88.10  

 

Karen Jones, technical analyst at Commerzbank, said that last Tuesday the dollar fall to 83.60 ð 15-year low. After the pair USD/JPY spring back 

through the week, eroding the resistance near April high and the 20-day SMA. 

If the pair closes above the 20 -day SMA and the resistance at 85.25/43 ï the boarder of the 4 month downtrend line,  we will see a corrective 

rebound to 87.90/88.10 ï Fibo, May low, ate July reaction high. 

In case of downside movement, the USD/JPYôs uptrend remains supported by 84.75/45 and last weekôs low at 83.58, said at Commerzbank. 

 

Char t. H4 USD/JPY  

 
 
 
 
 
 
 
 
 
 
 

  

http://www.fbs.com/upload/image/technical_analis/August_2010/30_08_10/7f500b5f97d6795bc61a8df7bc32f708.gif



